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Kurtosis refers to how peaked the curve is:
steeper means positive kurtosis and fiatter means
negative kurtosis. Fat tads occur when there are
more outsize returns on the downside or upside,
er both, then the normal curve suggests.
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Skewness is the asymmetry of a distribution
A positively skewed distrbution has a “tail”
pulied in the positive direction, A negatively
skewed ¢ ion has a “tad” pulled in the
negatwe direction. Most stockmarket returns
are negatively skewed,

positive kurtosis

normal curve

Negatively
skewed

g
5
:

negative kurtosis

NORMAL NOT ALWAYS THE NORM
—_—

Kurtosis refers to how pezked the curve is;
steeper means positive kurtosis and flatter means
negative kurtosss. Fat tads occur vibien there are
more outsize returns on the downside or upside,

fattail
or both, then the normal curve suggests.
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